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E.O. 1 1652: N/A 
TAGS: BPRO 

SUBJECT: ENFORCEABILITY OF CHATTEL MORTGAGES IN THAILAND 

1. EXIMBANK HAD AUTHORIZED INSURANCE COVERAGE FOR THE SALE OF 
LOOMS AND COMPLEMENTS TO A TEXTILE COMPANY IN THAILAND. THE 
COVERAGE WAS CONDITIONED UPON THE U.S. EXPORTER OBTAINING, 
RECORDING AND MAINTAINING A VALID AND ENFORCEABLE CHATTEL 
MORTGAGE OR SIMILAR TYPE LIEN ON THE PRODUCTS. 

2. THE U.S. EXPORTER ALLEGES THAT, WHILE THE CIVIL AND COMMERCIAL 
CODES PROVIDE FOR THE REGISTRATION OF CHATTEL MORTGAGES, THIS 
INSTRUMENT IS NON-ENFORCEABLE FOR A FOREIGN COMPANY SELLING 
EQUIPMENT TO A THAI COMPANY. 

3. PLEASE CONFIRM WHETHER A CHATTEL MORTGAGE OR SIMILAR LIEN IS 
OBTAINABLE FOR THE TYPE OF EQUIPMENT MENTIONED ABOVE, AND 
WHETHER THESE TYPES OF INSTRUMENTS ARE ENFORCEABLE TO FOREIGN 
ENTITIES. PLEASE ADVISE SOONEST. KISSINGER 
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